FINANCIAL CONDITION REPORT
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Allianz Risk Transfer ("ART”), a group headquartered in Liechtenstein. The Company (and the
ART Group) is the centre of competence for alternative rlsk transfer business within the Allianz
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Business and Performance

The Company’s insurance business written by business:s






Governance Structure
Board and Senior Executive

The Board of Allianz Risk Transfer (Bermuda) Limited consists of four [4] Directors. Names,
roles and responsibilities for the Directors and Officers are as follows:

William Guffey Director, President and Principal

Mr. Guffey is also the Chief Executive Officer for the ART Group and a qualified Actuary.
With over 20 years of relevant industry experience, Mr. Guffey is a senior executive member of
the management team with authority to make key strategic, underwriting or investment
decisions.
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As a provider of financial services, ART Bermuda considers risk management to be one of its
core competencies. It is therefore an integral part of its business process. The Company’s risk
management framework is fully integrated into the risk management framework of the ART
Group and ultimately in the AGCS Group and covers, on a rlsk-based approach all operatlons
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capital allocation and limits. Capital is to be understood as risk-bearing capacity or available
financial resources. Where relevant, ART Bermuda considers its impact on risk capital when
taking material business decisions.

Principle 3: Separation of line management responsibility and independent risk oversight
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Principle 8: Consistent and efficient monitoring

Risk appetite and risk strategy are transferred into standardized limit management processes
covering all quantifiable risks throughout the AGCS Group and taking into account the effects of
risk diversification and risk concentration. A clearly deﬁned and strict limit breach reporting and
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non-quantifiable risks) are adhered to and that, as appropriate, remediation activities are taken
immediately if limits are exceeded Early warning systems such as the monitoring of limits for
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and following internationally recognized control frameworks such as Committee of Sponsoring
Organizations of the Treadway Commission (COSO) this approach is designed to ensure that:

- The achievement of strategic business objectives is effectively supported and ART
Bermuda’s ability to conduct business is safeguarded

- Governance elements and business operations are effective

- Internal and external financial reporting and regulatory reporting processes produce
complete and accurate information to support effective internal management decisions
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SCR view

ART Bermuda measures the quantifiable risks using the BSCR model.
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plan is set up to resolve the limit breach mid-term (1 year).

Quantitative limits for market and credit risk are defined for ART Bermuda. The limits refer to
the asset allocation, duration and risk concentrations. Adherence to the limits is monitored
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Underwriting risk are mitigated not only by means of limits (see above), but also by following
the global underwriting process of the ART Group which includes a thorough risk assessment.

Wit wncaann + 4 tha wanidiial wialea ADT Damnrrida wamialawlsr vmmnnnitauvn tha dacialacaanat A0









Rec¢overables from reinsurance contracts includes the unearned portion of premiums written on
ceded reinsurance contracts and loss reserves recoverable under those contracts.
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Subsequent Event
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