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Managing Officers, Company structure

Managing Officers
Board of Directors
Chris Fischer Hirs (resignation on 30 November 2019)
Hartmut Mai (Vice President)
Carsten Scheffel 
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Introduction

Allianz Risk Transfer AG, Schaan (ART AG) is a Liech-
tenstein-based stock corporation and indirectly a 
wholly owned subsidiary of Allianz Global Corporate 
& Specialty SE (AGCS SE), with registered domicile  
in Munich. 60% of the shares in ART AG are held by  
AGCS International Holding B.V. in Amsterdam, 
which is, in turn, a wholly owned subsidiary of AGCS 
SE. ART AG was founded in Switzerland in 1997 as 
a globally operating risk entity of Allianz in the field 
of Alternative Risk Transfer for special insurers and 
reinsurers. It transferred its registered domicile to 
Liechtenstein in 2016.

ART AG's field of business encompasses national  
and international industrial client business as well as 
special client-specific solutions in all areas of non-life 
insurance and reinsurance for all risks. In addition, 
ART AG acts as a reinsurer for internal group risks.

ART AG offers clients with international operations a 
broad range of insurance and reinsurance policies, 
predominantly in the fields of general liability, asset  
insurance, property and technical insurance as well  
as in the special fields of transport, marine and  
aviation insurance and energy supply. These services 
also include efficient claims processing, cross- 
border solutions within the context of international  
insurance programmes, captive and fronting services, 
risk consulting and structured risk transfer solutions. 
Together with Group companies of AGCS SE and  
a network of Allianz affiliates in more than 70 coun-
tries as well as partner companies in other regions, 
it can provide support for clients in 200 countries. 
ART AG maintains branch offices in Zurich (Switzer-
land), Hamilton (Bermuda) and Dubai (United Arab 
Emirates).

PricewaterhouseCoopers AG, Zurich, was appointed 
as the auditor for the 2019 fiscal year.

ART AG is part of the Allianz Group, which is headed 
by Allianz SE, Munich. The latter is overseen by  
the German Federal Financial Supervisory Authority 
(Bundesanstalt für Finanzdienstleistungsaufsicht – 
BaFin), Graurheindorfer Strasse 108, 53117 Bonn.

ART AG is included in Allianz SE’s Solvency II 
consolidated financial statements. Allianz SE’s 

annual report and Solvency II reports are published 
on its website. The reports may be viewed there  
or requested from the company.

You can find the Annual Report of ART AG and 
relevant other documents at:
www.agcs.allianz.com/services/ 
alternative-risk-transfer/art-annual-report

Performance and Results

Once again, the market environment was extremely 
competitive during the 2019 fiscal year. Despite a 
higher claims frequency in the previous years, the 
premium rates remained under pressure. A broad 
recovery was only evident during the course  
of the year. However, this only had a very marginal 
effect on the share of the premium for the current 
fiscal year.

Gross written premiums increased by 13.1% or  
EUR 152.7 million year on year to EUR 1,322.7 million. 
This increase was primarily due to the further 
expansion of the fronting business. Following the 
increase in the previous year, the net premiums 
earned fell by 12.0%, or EUR 33.8 million, to EUR 
247.4 million. Premium performance was influenced 
by the market environment, which remained 
focused on competition, and the associated pressure 
on premium rates. A sustained rise in premium  
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The company achieved a technical loss of  
EUR 18.1 million, following a net technical profit  
of EUR 15.3 million in the previous year.

Investment income fell year on year from EUR 53.8 
million to EUR 24.0 million. This decline was largely 
due to gains from the sale of shares in Allianz Risk 
Transfer Inc. for EUR 23.3 million within the Group, 
which was taken into account in the previous year. 
Current interest and dividend income fell compared 
with the previous year to EUR 22.8 million (EUR 29.7 
million). Expenses for interest, investment and asset 
management also decreased slightly.

The pre-tax profit amounted to EUR 5.3 million, 
whereas EUR 71.0 million was achieved in 2018.  
The tax expenditure amounted to EUR 2.1 million 
(EUR 11.4 million). The annual profit after tax was 
EUR 3.2 million (EUR 59.6 million).

Investment Strategy

ART AG continued its security-oriented investment 
strategy in 2019. The company's aim is to generate 
the most attractive return possible while limiting 
risk. By diversifying its investments across different 
asset classes and currencies, the company once 
again stabilized its investment income in 2019.

In view of financial commitments from insurance 
business, the bulk of the company's portfolio is 
invested in fixed-income investments. 

Among fixed-income investments, the focus is on 
international corporate and government bonds.  
A large proportion of government bonds and bonds 
from state-linked issuers remain concentrated  
on core Eurozone countries and the United States.

The company essentially pursues an investment 
strategy based on matching currencies.

Performance of Investments
The book value of ART AG’s investment portfolio  
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to reserve risk, the company regularly monitors  
the development of provisions for insured events at 
individual policy level. In addition, ART AG performs 
annual reserve uncertainty analyses in order to  
evaluate the sensitivity of reserves to the assump-
tions on which the calculations are based.

Market Risk
Market risk is the risk of losses due to fluctuations  
in market value, differentiated according to the type 
of investment.

ART AG's investments are managed centrally by 
specialists at Allianz Investment Management SE as 
part of the outsourcing of functions. The investment 
strategy is geared towards the requirements of  
ART AG’s asset/liability management. Allianz Invest-
ment Management SE implements the investment 
strategy within the framework of a risk and limit 
system for investments stipulated by ART AG.  
The company adjusts the risk and limit system each 
year.

The company's strategic asset allocation stipulates 
that the company must essentially invest in fixed- 
income securities. Investments are made in  
accordance with the principle of corporate caution 
and are usually held to maturity. Interest rate  
risk is managed as part of a comprehensive asset/
liability management system. Credit risks arising 
from fixed-income securities are limited and  
monitored by means of concentration limits. Deriv
atives were used only to hedge currency risks in 
the year under review, in line with the investment 
strategy.

Credit Risk
Credit risk encompasses counterparty default risk 
owing to the insolvency or financial difficulties  
of reinsurers, policyholders, insurance brokers and 
issuers of securities and the creditworthiness risk 
arising from losses in value due to a deterioration in 
the creditworthiness of debtors.

Premium income and own funds required to  
cover written risks are invested almost exclusively in 
fixed-income securities. As it focuses on non-life  
insurance business, ART AG typically chooses invest
ments with short- to medium-term maturities, 
which reduces the credit risk.

The credit risk with respect to reinsurers arises due 
to insurance risks that ART AG transfers to reinsur-
ance companies in order to reduce its own actuarial 
risks. Potential losses may arise either from payment 
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Forecast

The underwriting result for the year under review 
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Balance sheet

EUR thousand Notes Dec. 31, 2019 Dec. 31, 2018
Assets
B. Investments 1,102,572 1,179,084
II. Investments in affiliated companies and participating interests 1, 2, 3 106,479 105,767

1. Shares in affiliated companies  67,102 67,102
2. Debentures of affiliated companies and  

loans to affiliated companies
39,376 38,665

III. Other investments 1, 3 942,184 1,025,895
1. Equities, other non-fixed-income securities and  

units in investment funds
1,496 1,469

2. Debentures and other fixed-income securities 911,478 932,585
6. Deposits with banks 25,640 88,335
7. Other investments 3,571 3,506

IV. Deposits retained on assumed reinsurance business 53,909 47,421

D. Other accounts receivable
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EUR thousand Notes Dec. 31, 2019 Dec. 31, 2018
Liabilities
A. Equity 476,645 532,005
I. Called-up capital 131,529 131,529

1. Subscribed capital 263,059 263,059
2. Thereof: non-called-up capital -131,529 -131,529

IV. Profit reserves 4 156,530 155,529
1. Statutory reserve 131,529 131,529
4. Fluctuation reserves 25,000 24,000

V. Profit brought forward 185,374 185,374

VI. Annual profit 3,212 59,573

D. Technical provisions 5 707,419 711,453
I. Premiums brought forward 86,909 75,639

1. Gross amount 329,658 325,880
2. Thereof: Share of reinsurers -242,749 -250,242

III. Provisions for unsettled insurance claims 554,119 535,348
1. Gross amount 1,245,734 1,199,787
2. Thereof: Share of reinsurers -691,614
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Notes
Accounting principles

The company prepares the annual financial state-
ments and the annual report in accordance with 
the provisions of the Liechtenstein Persons and 
Companies Act (Personen- und Gesellschaftsre-
cht – “PGR”), as well as the Liechtenstein Insurance 
Supervision Act (Versicherungsaufsichtsgesetz – 
“VersAG”) and the Liechtenstein Insurance Supervi-
sion Ordinance (Versicherungsaufsichtsverordnung 
– “VersAV”).

The annual financial statements have been drawn 
up in thousands of euros (� thousand). The fiscal 
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Actuarial provisions

Premiums brought forward
In direct insurance business, premiums brought 
forward are usually determined using the daily cal-
culation method. In technical insurance, premiums 
brought forward are deferred in accordance  
with the risk pattern for each insurance contract. 
Flat rates are applied to a limited extent.

For reinsurance business assumed, premiums 
brought forward are reported on the basis of infor-
mation provided by the ceding insurers.

The reinsurance share deducted from gross 
unearned premiums is generally determined using 
the daily calculation method.

In the case of quota charges with participation in the 
original costs, the proportional unearned premiums 
are recognised in accordance with the quota share 
of the reinsurer.

Provisions for unsettled insurance claims
The probable insurance payout is determined 
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Provisions for performance-related  
and non-performance-related premium 
reimbursement
This item is determined on the basis of individual 
contracts and is defined in accordance with the 
respective payout sum that is anticipated.

Other provisions
Non-technical provisions are always stated at the 
expected settlement amount. The expected settle-
ment amount is derived from the best estimate.

Liabilities
In detail, these include:
•	 Deposits retained on retroceded business;
•	 Liabilities from direct insurance business;
•	 Accounts payable on reinsurance business;
•	 Liabilities to banks and
•	 Other liabilities.

These are reported at the settlement amount.

Accounts payable on reinsurance business are 
reported separately under reinsurance assumed and 
reinsurance ceded for each contracting party.

Approximation and simplification methods
To the extent that calculations from ceding insurers  
are not received in time for the fiscal year, the  
corresponding amounts are estimated on the basis 
of past experience, taking current developments 
into account.

Currency conversion

As a general rule, all transactions are recorded in the 
original currency and converted into the balance 
sheet currency at the relevant mean spot exchange 
rate on the date of the transaction.

Assets and liabilities denominated in foreign cur-
rencies are generally converted at the mean spot 
exchange rate on the balance sheet date. Shares in 
affiliated companies are converted at historic rates. 
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Notes to the balance sheet

1)	Investments
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4)	Equity and proposal for the appropriation of  
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5)	Gross actuarial provisions

Actuarial provisions do not include any fluctuation 
reserves.

ART AG generates sales with affiliated companies, 
which exclusively comprise Allianz Group companies, 
primarily in the fields of reinsurance and services.

These services are charged on the basis of framework 
agreements and service level agreements, as would 
be the case between third parties.

The most extensive transactions with affiliated 
companies are listed below.

EUR thousand 2019 2018
Premiums earned for own account 89,930 177,476
Charges for insurance claims  
for own account

95,584 71,577

Administrative expenses and other income and 
other expenses for ordinary business activities  
also include the provision of various services within 
the Group.

The resulting net expenses come to EUR 17,538 
thousand (previous year EUR 24,331 thousand).

6)	Liabilities
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8)	Premium income broken down according  
to regional origin

EUR thousand 2019 2018
Liechtenstein 490 713
Other EEA treaty states 37,745 36,883
Other states 78,368 74,720
Gross premiums written 116,603 112,316

The amounts shown relate solely to direct  
insurance business.

9)	Personnel expenses

EUR thousand 2019 2018
a) Wages and salaries 18,479 17,227 
b) �Social security contributions  

and pension costs
4,278 4,001

     of which for pensions 3,630 3,444

Total remuneration for the Board of Management 
amounted to EUR 4,375 thousand in the year under 
review. This sum includes salaries, fringe benefits 
and bonuses awarded for performance in the 2019 
fiscal year. In addition, 3,200 RSUs (restricted stock 
units) with a fair value of EUR 514 thousand were 
allocated to members of the Board of Management. 
Payment of these RSUs is linked to certain condi-
tions and is scheduled to take place in March 2024. 
Total remuneration for the Board of Directors  
came to EUR 11 thousand in the year under review.
There were no pension commitments for former 
members of the Board of Directors or the Board of 
Management in the year under review.

 
Supplementary information about the 
annual financial statements

Information about the total fees paid to the auditor 
can be found in the consolidated annual financial 
statements of Allianz SE, Munich (www.allianz.com).

10)	 Average number of employees during  
the year

2019 2018
Full-time equivalents 107.6 105.0

11)	 Sureties, guarantees and  
contingent liabilities

Sureties, guarantees and contingent liabilities 
include a guarantee from ART AG for the benefit of 
Allianz Risk Transfer (Bermuda) Ltd., Hamilton.  



19



Allianz Risk Transfer AG
Im alten Riet 102
9494 Schaan
Principality of Liechtenstein

Telephone +423 235 85 00
www.agcs.allianz.com

Recorded in the Liechtenstein Commercial  


